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THE    B.  E  E  F    CATTLE  SITUATION 

With  small  marketings  of  grain-fed  cattle  in  prospect  for  the  remainder 
of  1937i   the  Bureau  of  Agricultural  Economics  believes  that  prices  of  the 
better  grades  of  slaughter  cattle  probably  will  be  higher  in  late  summer  and 
fall  than  a  year  earlier,  and  possibly  higher -than,  in  early  spring.     And  the 
seasonal  decline  in  prices  of  the  lower  grades  of  slaughter  cattle  may  be 
less  than  usual  because  of  the  relatively  strong  demand  for  meats  and  hides 
and  the  prospective^  increase  in  demand  for  replacement  stock  if  feed  crop 
conditions  are  about  normal. 

Because  of  increased  consumer  demand  for  meats  and  the  higher  prices 
for  hides,  prices  paid  by  packers  for  cattle  averaged  13  percent  higher  in 
the  first  quarter  of  1937  than  a  year  earlier.     The  most  logical  assumption 
at  this  time  is  that  the  demand  situation  will  continue  favorable  relative 
to  13  Jo,  and  slaughter  supplies  of  cattle  probably  will  be  smaller  in  the 
last  half  of  1937  than  in  the  corresponding  period  of  1936.     Hence  cattle 
prices  during  the  remainder  of  the  year  are  likely  to  continue  to  average 
higher  than  in  1936. 

A  larger  than  usual  proportion  of  the  marketings  of  western  cattle 
this  year  will  originate  in  the  Southwest  (Texas,  New  Mexico  and  Arizona) 
where  grazing  and  feed  conditions  from  last  summer  to  date  have  been 
relatively  favorable.     In  view  of  these  favorable  feeding  conditions  and  the 
larger  number  of  cattle  on  feed  in  this  region  this  winter  than  last,   it  is 
expected  that  the  movement  of  cattle  from  this  region  during  the  spring 
months  (March- June)  will  total,  about  10  percent  larger  than  a  year  earlier. 
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REVIEW  OF  RECENT  DEVELOPMENTS 

BACKGROUND  -  After  declining  in  the  first  half 
of  1936 >  prices  of  most  grades  of  slaughter 
cattle,  particularly  the  "better  grades,  advanced 
sharply  during  the'  second  half  of  the  year.  The 
advance  was  continued  throughout  the  winter  and 
early  spring  of  1937.     In  March,  short-fed, light 
weight  and  medium  weight  cattle  comprised  the  hulk 
of  slaughter  supplies.     Prices  of  heavy  steers  at 
Chicago  reached  a  top  equal  to  the  high  point  of 
the  1935  advance  reached  in  May  of  that  year. 


Cattle,  prices  show  mixed  trends  in  April 

Prices  of  the  lower  grades  of  slaughter  steers  at  Chicago  continued  to 
advance  in  April,  hut  prices  of  the  "better  grades  averaged  slightly  lower  than* 
in  March.     The  supply  of  heavy  well-finished  steers  was  smaller  than  a  month 
earlier,  however,  and  substantial  premiums  were  paid  for  such  kinds.     The  top 
price  of  slaughter  steers  at  Chicago  in  April  was  $16.60  per  100  pounds, 
slightly  higher  than  in  March,  and  the  highest  price  paid  at  that  market  since 
January  193°  •     Prices  of  heavy  steers,  however,  declined  sharply  in  early  May. 

The  general  trend  of  prices  of  the  better  grades  of  slaughter  steers 
in  April  and  early  May  was  downward,  while  that  of  the  lower  grades  was 
seasonally  upward.     Prices  of  good  grade  slaughter  steers  at  Chicago  averaged 
$11.15  in  April,     36  cents  lower  than  a  month  earlier.     Prices  of  common 
grade  steers  averaged  $7.75)'   4°  cents  higher  than  in  March. 

Slaughter  supplies  of  cows  and  heifers  were  relatively  small  in  April 
and  early  May,   and  prices  of  such  cattle  advanced  moderately.     Although  the 
number  of  calves  sold  for  slaughter  continued  at  a  high  level,  prices  of  veal 
calves  fluctuated  within  a  fairly  narrow  range,  and  prices  of  heavy  calves  ~ 
advanced  slightly.     Because  of  the  high  level  of  feed  prices  and  the 
relatively,   high  prices  received  for  slaughter  cattle,   there  was  little  competi- 
tion for  feeder  cattle  during  this  period. 

Slaughter  supplies  reduced  slightly 

The  number  of  cattle  slaughtered  under  Federal  inspection  in  April, 
totaling  802,000  head,  was  3  percent  smaller  than  in  March  and  1  percent  smaller 
than  a  year  earlier,  but  it  was  still  considerably  above  average  for  the  month. 
Although  inspected  calf  slaughter  usually  is  larger  in  April  than  in  any  other 
month  of  the  year,  the  number  slaughtered  this  year  was  1  percent  smaller  than 
the  unusually  large  slaughter  in  March.     Nevertheless,  inspected  calf  slaughter 
in  April,  totaling  583,000  head,  was  12  percent  larger  than  a  year  earlier, 
and  was  the  largest  for  the  month  on  record. 
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Partly  as  a  result  of  the  scarcity  and  high  prices  of  feed  which 
prevailed  throughout  the  winter  and  early  spring,   the  number  of  cattle 
slaughtered  under  Federal  inspection  from  January  through  April,  while  not 
greatly  different  from  that  in  the  corresponding  period  a  year  earlier,  was 
much  larger  for  this  period  than  in  any  other  year  except  19 18.    The  number 
of  calves  slaughtered  under  Federal  inspection  in  the  first  4  months  of 
1937  was  12  percent  larger  than  a  year  earlier,  .and  the  largest  for  this 
period  on  record.     Average  weights  of  both  cattle  and  calves  thus  far  in 
1937  have  been  somewhat  lighter  than  in  the  corresponding  period  of  193&. 

Range  feed  l_at_e  except  in  Southwest  . 

Growth  of  grass  in  most  of  the  western  range  area,  except  in  the 
Southwest,  has  been  relatively  late  this  spring,   according  to  the  May  1 
Western  Livestock  and  Range  Report  of  this  Bureau.    Soil  moisture  is  still 
short  and  rain  is  needed  in  much  of  the  Great  Plains  area.     Moisture  is  ample 
in  most  other  sections,  however.     Cattle  are  reported  to  be  in  generally 
good  condition,   except  where  winter  feed  was  short,  but  have  made  slow 
gains  in  the  northern  sections. 

Fed  cattle  from  the  Western  States  were  marketed  .rapidly  in  April. 
There  was  a  relatively  heavy  movement  of  stocker  and  feeder  cattle  from 
Texas,  shipments  from  that  State  in  April  exceeding  those  of  a  year  earlier. 
The    supply  of  grass-fat  cattle  from  California,  however,  will  be  relatively 
small  this  year  because  of  the  severe  winter  and.  the  poor  pasture  and  range 
conditions  now  prevailing  in  most  of  the  northern  part  of  the  State.  Summer 
range  prospects  are  favorable  in  Texas,  except  in  limited  areas  in  the  southern 
and  northwe stern  parts  of  the  State. 


Average  range  condition,  by  States,  May  1  specified  periods 
(Percentage  of  normal) 


State  : 

10-year  . 

!937       :j  state 

10-year 

1937 

average 

average 

Average 

or  better: : 

:  :  Nebr.  (West) 

85 

63 

Tex. 

81 

80         : :  Kans.  (West) 

75 

51 

N.  Mex.  : 

81 

81         :  :  Okla. 

77 

72 

Ariz.  : 

83 

86         : :   Mont . 

87 

64 

Utah  : 

80 

86         :  :  Idaho 

84 

78 

Wash.  : 

86 

85         :  :  Wyo.    ...  : 

81 

73 

Calif. 

80 

79         : :  Colo. 

83 

77 

B  elow 

average     : :  Nev. 

:  84 

82 

N.  Dak. 

73 

58         : :  Oreg. 

85 

81 

S.  Dak.  (West)  . 

80 

53         :  :  Av.  17  States 

81 

75 
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REVIEW  OF  RECENT  DEVELOPMENTS 

BACKGROUND  -  After  declining  in  the  first  half 
of  193t> »  prices  of  most  grades  of  slaughter 
cattle,  particularly  the  "better  grades,  advanced 
sharply  during  the"  second  half  of  the  year.  The 
advance  was  continued  throughout  the  winter  and 
early  spring  of  1937-     In  March,  short-fed, light 
weight  and  medium  weight  cattle  comprised  the  bulk 
of  slaughter  supplies.     Prices  of  heavy  steers  at 
Chicago  reached  a  top  equal  to  the  high  point  of 
the  1935  advance  reached  in  May  of  that  year. 


Cattle,  prices  show  mixed  trends_  i_n^_April 

Prices  of  the  lower  grades  of  slaughter  steers  at  Chicago  continued  to  <jm| 
advance  in  April,  but  prices  of  the  better  grades  averaged  slightly  lower  than 
in  March.     The  supply  of  heavy  well-finished  steers  was  smaller  than  a  month 
earlier,  however,  and  substantial  premiums  were  paid  for  such  kinds.     The  top 
price  of  slaughter  steers  at  Chicago  in  April  was  $16.60  per  100  pounds, 
slightly  higher  than  in  March,  and  the  highest  price  paid  at  that  market  since 
January  193°«     Prices  of  heavy  steers,  however,  declined  sharply  in  early  May. 

The  general  trend  of  prices  of  the  better  grades  of  slaughter  steers 
in  April  and  early  May  was  downward,  while  that  of  the  lower  grades  was 
seasonally  upward.     Prices  of  good  grade  slaughter  steers  at  Chicago  averaged 
4>11-15  in  April,     36  cents  lower  than  a  month  earlier.     Prices  of  common 
grade  steers  averaged  $7.75.'   4°  cents  higher  than  in  March. 

Slaughter  supplies  of  cows  and  heifers  were  relatively  small  in  April 
and  early  May,  and  prices  of  such  cattle  advanced  moderately.     Although  the 
number  of  calves  sold  for  slaughter  continued  at  a  high  level,  prices  of  veal 
calves  fluctuated  within  a  fairly  narrow  range ,  and  prices  of  heavy  calves  ^ 
advanced  slightly.     Because  of  the  high  level  of  feed  prices  and  the 
relatively,   high  prices  received  for  slaughter  cattle,   there  was  little  competi- 
tion for  feeder  cattle  during  this  period. 

Slaughter  supplies  _re_duced  slightly 

The  number  of  cattle  slaughtered  under  Federal  inspection  in  April, 
totaling  502,000  head,  was  3  percent  smaller  than  in  March  and  1  percent  smaller 
than  a  year  earlier,  but  it  was  still  considerably  above  average  for  the  month. 
Although  inspected  calf  slaughter  usually  is  larger  in  April  than  in  any  other 
month  of  the  year,  the  number  slaughtered  this  year  was  1  percent  smaller  than 
the  unusually  large  slaughter  in  March.     Nevertheless,  inspected  calf  slaughter 
in  April,  totaling  588,000  head,  was  12  percent  larger  than  a  year  earlier, 
and  was  the  largest  for  the  month  on  record. 
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Partly  as  a  result  of  the  scarcity  and  high  prices  of  feed  which 
prevailed  throughout  the  winter  and  early  spring,  the  number  of  cattle 
slaughtered  under  Federal  inspection  from  January  through  April,  while  not 
greatly  different  from  that  in  the  corresponding  period  a  year  earlier,  was 
much  larger  for  this  period  than  in  any  other  year  except  1918.    The  number 
of  calves  slaughtered  under  Federal  inspection  in  the  first  4  months  of 
1937  was  12  percent  larger  than  a- year  earlier,  .and  the  largest  for  this 
period  on  record.     Average  weights  of  both  cattle  and  calves  thus  far  in 
1937  have  been  somewhat  lighter  than  in  the  corresponding  period  of  193&. 

Range  fe_ed  late_  except  in  Southwest 

.Growth  of  grass  in  most  of  the  western  range  area,  except  in  the 
Southwest,  has  been  relatively  late  this  spring,   according  to  the  May  1 
Western  Livestock  and  Range  Report  of  this  Bureau.    Soil  moisture  is  still 
short  and  rain  is  needed  in  much  of  the  Great  Plains  area.     Moisture  is  ample 
in  most  other  sections,  however.     Cattle  are  reported  to  be  in  generally 
good  condition,   except  where  winter  feed  was  short,  but  have  made  slow 
gains  in  the  northern  sections. 

Fed  cattle  from  the  Western  States  were  marketed  .rapidly  in  April. 
There  was  a  relatively  heavy  movement  of  stocker  and  feeder  cattle  from 
Texas,  shipments  from  that  State  in  April  exceeding  those  of  a  year  earlier. 
The     supply  of  grass-fat  cattle  from  California,  however,  will  be  relatively 
small  this  year  because  of  the  severe  winter  and.  the  poor  pasture  and  range 
conditions  now  prevailing  in  most  of  the  northern  part  of  the  State.  Summer 
range  prospects  are  favorable  in  Texas,  except  in  limited  areas  in  the  southern 
and  northwe stern  parts  of  the  State. 


Average  range  condition,  by  States,  May  1  specified  periods 
(Percentage  of  normal) 


St  at  e  : 

10-year  . 

!937  State 

10-year 

1937 

average 

average  . 

Average 

or  better: : 

:  :  Nebr.  (West) 

85 

63 

Tex. 

81 

80         : :  Kans.  (West) 

75 

51 

N.  Mex.  : 

..81 

81         :  :  Okla. 

77 

72 

Ariz.  : 

83 

86         :  :  Mont . 

87 

64 

Utah  : 

80 

86         : :  Idaho 

84 

78 

Wash.  ; 

86 

85         :  :  Wyo. 

>v  81 

73 

Calif. 

80 

79         : :  Colo. 

83 

77 

Below 

average     : :  Nev. 

84 

82 

N.  Dak. 

:  73 

58         ::  Oreg. 

85 

81 

S.  Dak.  (West) 

80 

53         :  :  Av.  17  States 

:  81 

75 
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OUTLOCK 

Cattle  prices  expected  to  continue  above  1936  level 

With  small  marketings  of  grain-fed  cattle  in  prospect  for  the 
remainder  of.  1937  >  it  is  probable  that  prices  of  the  better  grades  will  be 
higher  in  the  late  suaaer  and  fall  than  a  year  earlier,   and  possibly  higher 
than  in  the  early  spring.  .  On  April  1,  the  number  of  cattle  on  feed  in  the 
Corn  Belt  States  was  33  percent  smaller  than  a  year  earlier  and  the  smallest 
for  April  1  in  many  years,     prices  of  the  lower  grades  of  slaughter  cattle 
usually  decline  during  the  summer  and  fall  months  as  a  result  of  the  seasonal 
increase  in  marketings  of  grass  cattle,   particularly  cows  and  heifers. 
The  decline  in  prices  of  the  lower  grades  this  year  may  be  less  than  usual, 
however,  because  of  the  relatively  strong  demand  for  meats  and  hides,  and 
the  increase  in  demand  for  replacement  cattle  in  prospect  if  feed  crop 
conditions  are  about  normal. 

Prices  paid  by  packers  for  slaughter  cattle  of  all  classes  and  grades, 
excluding  calves,  averaged  $7.34  Per  100  pounds  in  the  first  quarter  of 
1937 »  compared  with  $6.49  in  the  corresponding  period  a  year  earlier.  The 
increase  in  price  from  1936  to  1937  amounted -to  13  percent,   and  was  the 
result  chiefly  of  increased  consumer  purchasing  power  as  reflected  in  the 
demand  for  m.ats,  and  increased  prices  of  hides.     Slaughter  supplies  of 
cattle  were  approximately  the  same  in  both  periods.     With  nothing  definite 
to  indicate  any  major  change  in  the  relatively  favorable  demand  situation, 
and  prospects  for  a  somewhat  smaller  cattle  slaughter  in  the  last  half  of 
1937  than  a  year  earlier,  it  is  probable  that  cattle  prices  during  the 
remainder  of  the  year  will  continue  to  average  higher  than  in  1936. 

Because  of  the  greatly  increased  number  of  calves  slaughtered  in 
the  first  quarter  of  1937  compared  with  a  year  earlier,  prices  paid  by 
packers  for  calves  averaged  only  slightly  higher  from  January  through 
March  than  in  the  corresponding  period  of  1936.     If  feed  crop  conditions  are 
about  normal  this  year,  however,   calf  slaughter  probably  will  be  reduced 
materially  in  the  summer  months,  which  was  not  the  case  in  19 36,  and  it  is 
likely  that  prices  of  calves  will  average  considerably  higher  in  the  last 
half  of  1937  than  a.  year  earlier. 

Slaughter  suppliers  in  summer  and  f_all  likely  to  be  smaller  than  yea_r  earlier 

The  seasonal  increase  in  cattle  slaughter  which  usually  occurs  in' the 
summer  and  fall  months  probably  will  not  be  so  great  as  that  in  the  ' 
corresponding  period  of  1936,  when  drought  forced  the  liquidation  of  many 
cattle  which  otherwise  would  have  been  retained  on  farms.     If  crop  production 
and  pasture  conditions  are  normal  this  year,  there  is  likely  to  b.e  a 
considerable  demand  for  breeding  and  stocker  cattle  in  the  northern  Great 
Plains  area  and  in  the  Western  Corn  .Belt  this  summer,  and  for  feeder  cattle 
in  the  Corn  Belt  States  this  fall. 


BCS-5 


-5- 


Because  of  the  unusually  small  carry-over  of  feed  grains  at  the 
beginning  of  this  year's  growing  season,  feed  prices  probably  will  not 
decline  materially  before  the  harvest  of  the  corn  crop.     The  extent  cf  the 
decline  in  feed  prices  as  the  growing  season  progresses,  and  of  the  increase 
in  demand  for  replacement  stock,  will  depend  largely  on  prospective  yields 
for  feed  crops. 

A  larger  than  usual  proportion  of  marketings  of  western  cattle  this 
year  will  originate  in  the  Southwest,  which  was  mostly  unaffected  by 
drought  in  1936  an<i  where  winter  and  spring  range  conditions  .have  been 
fairly  good.     Moreover,  a  larger  number  of  cattle  were  fed  in  the  Southwest 
this  year  than  last.     The  movement  of  cattle  from  this  region  during  the 
spring  months  (March  -  June)  is  expected  to  total  about  10  percent  larger 
than  a  year  earlier. 


Price  per  100  pounds  of  cattle  and  calves,  April  1937* 

with  comparisons 


:  Apr. 

:  Classification       ■     : average 

: 1924-33 

: Do. liars  Dollars  Dollars  Dollars  Dollar-s  Dollars 

Beef  steers  sold  out  of 
first  hands  at  Chicago: 

Choice  and  Prime   

Good   

Medium   

Common   

All  grades   

Cows,  Chicago: 

Good   

Low  cut  t  er  and  cut  t  er . . 
Vealers,  Chicago: 

Good  and  choice   

Stocker  and  feeder  steers, 
Kansas  City: 

500-300  pounds, 

Good  and  choice   

800- 1050  pounds, 

Good  and  choice  

Average  price  paid  by 
packers: 

Cattle   

Calves   


Apr. 

.  Apr . 

Feb. 

Mar. 

Apr 

".1935 

[1936  ' 

.'1937 

.:1937 

:.1937 

11.12 
10.20 
9.18 
8.06 
9.67 

14.03 
11.91 
9.89 
8.05 
11.10 

10.00 
8.83 
7.77 
6.78 
3.4? 

4.44 

8.73 
4-13 

6.27 
.  4.51 

9.61 

8.36 

8.93 

7.69 

7.60 

8.32  • 

7.43 

8.05 
8.83 

7.68 
7.26 

6.31 
7.59 

13.50 
10.90 
8.70 
7.10 
10.22 

14.25 
11.51 
9.12 
7.35 
10.79 

14.32 
11.15 
9.31 
7.75 
10.75 

6.47 

,4-09  - 

7.14 
4-55 

7.60 
4.82 

9.42 

9  .01 

9. 18 

7.25 

7.74 

7.83 

7.38 

8.09 

8.52 

•7.23 
7.68 

7.65 
7.89 
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Slaughtor  and  market  supplies  of  cattle  and  calves, 

specified  periods 


Item  - 

Inspected  slaughter  l/: 

Cattle  .. 

Calves   . . 
Beef  steers  sold  out 
of  first  hands 

Choice  and 

Good  

Medium  .... 

Common  .... 

All  grades 
Receipts  of  cattle  at 
s  even  mark et  s     2/ . . . 


rime 


Unit 


thousands 

li 


Inspected  slaughter:  : 

Cows  and  heif ers thousands 
Steers   :  " 

Average  live  weight:  : 

Cattle  :  pounds 

Calves   • .  :  .  " 

Average  dressed  weight:: 

Cattle   '  :  " 

Calves  :  » 

Total  dressed  weight:  : 

Cattle   :mil.lh. 

Calves   ;  :     '•  n 

Imports:  •  : 

Cattle    hj  :thousands 

Canned  beef  y  .  1,000  lb. 


:  Apr. 

: average 

Apr. 

Feb.  ! 

Mar . 

:1924- 33 

1936 


j-1937  1 

-  -  -— 

1937  1 

: 

L  An 
:  oou 

525. 

437 

592 

:  10 

5 

9 

6 

99 
j  j 

9? 

91 

27 

10 

3 

6 

4 

:  97 

72 

60 

69 

:  3/  597 

602 

453 

576 

:  Mar.. 

—  





: average 

Mar . 

:  Jan .  : 

Feb .  . 

1924-33 

1996 

19 97 

J-/-7  1  . 

19  97 

:  307 

367 

470 

362 

:  344 

359 

366 

325 

961 

925 

916 

.  912 

157 

.  170 

196 

•  176 

:  527 

499 

483 

484 

qo 
7*- 

9  p. 

nil 

101 

:  352 

'378 

416' 

'  341 

39 

,  47 

53 

44 

18 

.  '  1^2 

51 

44 

:  6/3 , 439 

7,978 

1,174 

3,5H 

Apr. 
1937 


588 


5 
47 
25 

4 
81 

493 


Mar . 

1937 

416 
383 

912 
165 

454 

97 

397 
57 

50 
7,123 


1/  Bureau  of  Animal  Industry. 

2/  Chicago,  Kansas  City,  Omaha,   East  St.  Louis,   St.   Joseph,  Sioux  City, 

and  St.  Paul. 
3/  Average  1929-33- 

_4/  United  States  Department  of  Commerce.     General  imports  prior  to  1934, 
beginning  January  1,  1934  imports  for  consumption. 

United  States  Department  of  Commerce  and  United  States  Tariff  Commission. 
Imports  for  consumption. 
6/  Figures  include  "Other  canned  meats",  prior  to  1929. 


I 


